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Washington, D.C. — Congressman Earl Blumenauer (D — Ore) issued the following statement
today regarding the Bankruptcy Reform Bill, S. 256. The bill was passed by the Senate on
March 10, 2005, and was considered by the House of Representatives today.

“For as long as I've been in Congress | have supported bankruptcy reform on two simple
principles; | believe people should pay their debts when they are able, and that we should end
abuses in the system, whether by people who deliberately run up their bills or by businesses
who exploit the gullible and the unfortunate.

“Eight years ago, | voted in favor of bankruptcy reform, though with reservations because
some of the provisions of the bill seemed unduly harsh. Since then, | had hoped that the
legislative process would ultimately improve this legislation. Unfortunately, for eight years we
have been unable to see the bill move through the legislative process and improve; it appears
as though the bill, if anything, is actually less adequate due to increasing predatory lending by
credit card companies and skyrocketing medical costs.

“One of my deep concerns has been credit card mills, which send out millions of credit cards
to people who are not credit worthy. In 2001 there were 5 billion solicitations by credit card
companies. Meanwhile, skyrocketing fees have been coupled with reduced minimum
payments. Bait-and-switch techniques have been employed that change the terms and raise
the interest rates of cardholders who have never missed a payment.

“While S. 256 contains punishments for middle class Americans that have been preyed upon
by the credit card industry, it preserves loopholes for the very rich. S. 256 maintains a
homestead exemption that allows people with lots of money to shield their assets by
purchasing multimillion dollar homes in certain states. O.J. Simpson was able to shield many
of his assets by doing this in Florida. There are even sophisticated trust arrangements that
enable people with substantial sums of money to be protected from the provisions of this
bankruptcy Dbill.

“The sad fact is that most bankruptcies are due to large medical bills, family breakup, and job
loss. This legislation is going to put an unnecessary burden on the vast majority of unfortunate
people and still allow too many of the unscrupulous to avoid their responsibilities. It does not
have to be this way. | continue to hope that the political process will respond to these
problems with sympathy and concern for the unfortunate. Until that point, | cannot support S.
256 in good conscience.”




